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FEDERAL RESERVE BOARD
Nominations of qualified individuals for nine appointments to the Federal Reserve
Board's Consumer Advisory Council, are being sought to replace members whose
terms expire on 12/31/84. Nominations should be submitted in writing to
Delores S. Smith, Assistant Director, Division of Consumer and Community Affairs,
Board of Governors of the Federal Reserve System, Washington, D.C. 20551, and
should be received by 8/10/84. Nominations for the three-year term beginning
1/1/85 should include the name, address, and telephone number of the nominee,
past and present positions held, and special knowledge, interests, and experience
related to consumer financial matters. CPAs have served as prior members of this
council which meets three times a year. For further information contact Ann Marie
Bray at 202/452-2412.

OFFICE OF MANAGEMENT AND BUDGET
A two-volume report titled "A Five-Year Plan for Meeting the Automatic Data Processing and Telecommunications Needs of the Federal Government", has been released
by the Information and Regulatory Affairs Office of the Office of Management and
Budget (0MB) according to a recent news release. The first volume, according to
QMB, describes the planning process and examines the planning effort of several
typical agencies. It also provides a survey of the current state of planning
among the cabinet agencies and explores some of the issues involved in managing
the evolution of the new technology. Volume II contains the FY 1985 information
technology acquisition plans of the Federal government from FY 84 through FY 89
broken out by agency and component. Both books may be obtained from the Govern
ment Printing Office, 202/275-2091.

SECURITIES AND EXCHANGE COMMISSION
Self-regulatory organizations are permitted to submit plans to the C o m mission for
abbreviated reporting of minor disciplinary infractions under amendments to
Rule 19d-l of the Securities Exchange Act of 1934 recently adopted by the SEC
(SEC News Digest 84-109). The amendments are designed to replace the require
ment that self-regulatory organizations report to the Commission individual
minor rule violations as they are adjudicated. The amendments permit selfregulatory organizations to submit plans to the Commission specifying the cir
cumstances under which certain minor disciplinary infractions (for which the
sanctions imposed do not exceed a fine of $2,500) would not be reported to the
Commission under the rule, or which would be reported in abbreviated form. For
further information, contact Judith Levy at 202/272-7345.

TREASURY, DEPARTMENT OF
"Safeguards and procedures that are applicable to the transfer of information between
the IRS and other governmental entities" was one topic of recent testimony by
IRS Commissioner Roscoe L. Egger, Jr. before a Senate Governmental Affairs Sub
committee on 6/6/84. Commissioner Egger testified that the IRS succeeded in
processing over 171 million tax returns last year and stated that the "intelligent
use of tax information gathered from taxpayers and third parties involves a
matter of balance - efficient tax administration on the one hand and the indi-

-2victual's right to privacy on the other." Stressing the need tor a proper p u o n c
perception that the IRS guards the confidentiality of information voluntarily
provided by taxpayers, Egger cited a recent public opinion poll that revealed
concerns for the IRS. Fourteen percent of the respondents felt that the IRS
released information freely, 31% agreed that the Service keeps the information
confidential. Unfortunately, according to Egger, "well over half the respondents
felt that other government agencies could get tax information without much diffi
culty." Turning his attention to the collection of information from sources
other than the taxpayer, Commissioner Egger discussed the use of commercial lists.
He described these as lists prepared by public companies using publicly available
information such as telephone listings, motor vehicle registrations, real estate
transactions and public/aggregate census data. He went on to say that "the IRS
is attempting to determine if commercial lists can supplement a variety of other
efforts to identify persons who fail to file returns." Addressing the area of
authorized disclosures of taxpayer information, Egger discussed a number of pro
visions in IRC 6103 authorizing the IRS to disclose returns and/or return infor
mation to other Federal, State or Local government agencies, as well as to the
Congress. For example, he cited authority under IRC 6103(1) (6) which allows child
support enforcement agencies to obtain certain return information, including
address information, in order to establish and collect child support obligations.
In summation, Commissioner Egger stated:
"We scrupulously screen each request
for tax information to insure that it conforms with all of the substantive and
procedural requirements established by Congress."

TREASURY, DEPARTMENT OF
Proposed regulations relating to corporate estimated income tax requirements will be
the subject of a public hearing on 6/26/84 according to a recently issued notice
from the IRS (see the 6/4/84 Fed. R e g ., p. 23074). According to the IRS, changes
to the applicable tax law were made by the Qnnibus Reconciliation Act of 1980,
the Economic Recovery Tax Act of 1981 and the Tax Equity and Fiscal Responsibility
Act of 1982, and the proposed regulations are intended to provide corporations
with the guidance needed to comply with the applicable provisions of these acts.
The proposed regulations contain amendments to the Income Tax Regulations (26
CFR Part 1) under sections 6152, 6164, 6654 and 6655 of the IRC. Generally,
according to the IRS, these regulations are preposed to be effective for taxable
years beginning after 12/31/82. The regulations providing guidance to "larger
corporations" are proposed to be effective for taxable years beginning after
12/31/80. Comments were due by 5/25/84 (see the 4/2/84 Wash. Report, Vol. XIII).
The public hearing will be held on 6/26/84 at 10:00 a.m. in the IRS Auditorium
7th Floor, 7400 Corridor, Internal Revenue Building, 1111 Constitution Avenue,
N .W., Washington, D.C. For further information contact Lou Ann Craner at 2W21
566-3935.

SPECIAL:

LOBBYISTS AND CONGRESS BLAMED FOR 200 BILLION DOLLAR DEFICIT

Organized interests, represented by lobbyists, and the inability of Congress "to
make the tough decisions on taxes and spending" are responsible for the $200
billion deficit, according to Senator Dave Durenberger (R-MN) in an address
before the Women in Government Relations organization in Washington, D.C. on
6/6/84. Organized interests, according to Durenberger, defend every spending
program and tax break "to the last ounce" of their ability so that the budget
cannot be brought into balance.
Stating that he "did not want to pick on one
group," Sen. Durenberger mentioned realtors and several of their priorities.
He stated: "The National Association made deficit reduction their number one
legislative priority this year so that interest rates might fall low enough
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to create a market for housing." He continued, "...but in the middle of the
budget process found themselves fighting from the other side to beat a proposal
that would change the depreciation lives for commercial property." Sen. Durenberger then repeated his belief that $200 billion deficits are caused by the
"decline of the political party and the rise of the interest group." He urged
disclosure to judge influence fairly and count people equally. Durenberger also
urged the restoration of political parties "so that our grand interest— our
cannon interest...will once again be represented effectively in the legislature."

SPECIAL;

FRINGE BENEFITS ISSUE TO BE AIRED BY SENATE SUBCOMMITTEE

Hearings to "develop a full, fair hearing record on current fringe benefit topics"
will be held by the Senate Finance Subcommittee on Taxation and Debt Management,
7/26-27/84, according to a 6/4/84 press release. Senator Bob Packwood (R-OR) ,
Chairman of the Subcommittee, stated that he wishes to schedule witnesses with
various viewpoints on tax policy issues surrounding fringe benefits including:
should the tax law encourage employers to provide fring benefits; what conditions
or restrictions are appropriate on tax incentives to encourage employers to pro
vide fringe benefits; are the existing rules concerning fringe benefits sufficient
to ensure that all employees benefit fairly from the tax incentives, and how will
tax laws that encourage employers to provide fring benefits affect compensation
planning. These hearings will begin at 9:30 a.m. each day in Room SD-215 of the
Dirksen Senate Office Building. Persons who wish to testify must submit a written
request to Mr. Roderick A. DeArment, Chief Counsel, Committee on Finance, Room
SD-219 Dirksen Senate Office Building, Washington, D.C. 20510, to be received
not later than the close of business on 7/16/84. Those not scheduled to appear
and others who wish to present their views, can submit type-written statements,
not more than 25 double-spaced pages, to the above-named individual and address.
Deadline for these comments is 8/13/84.

For additional information please contact Gina Rosasco, Nick Nichols,
Stephanie McCarthy or Kathee Baker at 202/872-8190.
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